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ECONOMIC NEWS

v

IMF forecasts 3.5% growth for Pakistan in FY25, slightly below
Govt. target IMF has forecasted that Pakistan’s economy will
grow by 3.5% in FY25.

This projection falls slightly below the Pakistani Govt. target of
3.6%, which was announced in the latest budget, and comes
amidst a backdrop of sluggish global economic activity.
According to Pakistan's economic survey, the country’s GDP
grew by only 2.4% in FY24, failing to meet the 3.5% target set
by the Govt.

ADB forecasts high inflation for Pakistan in current fiscal year
ADB has predicted that inflation in Pakistan will remain high in
FY25.

The bank's latest Asian Development Outlook report raised its
economic growth forecast for developing Asia and the Pacific
from 4.9% to 5%, but Pakistan faced a more challenging
outlook.

The ADB forecast that Pakistan’s inflation rate, which had
decreased from 38% to 11.8%, will remain elevated. The bank
also predicted that the country's debt could reduce by 7%, from
77% to 70%.

Despite these projections, the ADB highlighted that 62% of
Pakistan's revenue will be used for debt repayment during the
fiscal year 2024-2025. The bank also noted that global food
prices are expected to ease, which could help moderate
inflation, though some regions will still face high food inflation

due to adverse weather and export restrictions.

Last Da
Open 278.17 Close Y

Close 278.17

Swap
PERIOD SWAP Implied
| PKR Yield

1-Week 0819 0.0038| 2051%
2-Week| 1615 00396 2039%
1-Month 3410 ’ 0.2599| 19.88%
2-Month 6.352 0.1521| 19.17%
3-Month 8.613 05131 17.99%
4-Month 10.896 0.7959| 17.41%
5-Month 12876 0.8655| 17.11%
;-Month 15.037 | 0.7872 I 16.42% ]
9-Month 19.670 0.1696| 15.59%
1-Year 7 24531 0.0308| 14.54%

High | 21.40 | Close-LDC
Low 20.50 21.00
Close 21.40
Tenor KIBOR-% | PKRV Rates-%
1-Mm 20.16 20.27
3-Mm 19.86 19.92
6-M 19.67 19.63
12-M 18.52 18.50
26-Jun-24 18-Jul-24
Period Cut Off
Bid-% | Ask-%
Yields-% 2
3-Yrs 16.6000 16.50 | 16.45
5-Yrs 15.4475 15.45 | 15.30
10-Yrs 14.2499 14.15 | 14.00
15-yrs* - 14.00
20-yrs* - 13.96
11-jul-24 18-jul-24
Tenor Cut Off
Yields-% Bid-%| Ask-%
3-Mm 20.0494 19.90 | 19.70
6-M 159.7849 19.60 | 19.55
12-M 18.5400 18,60 | 18.40

Note: * The secondary yields for 15 & 20-
yrs Bonds are not available, so instead of
leaving it blank, we inputed PKRV Rates.
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